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I. Introduction
7KH PLVVLQJ OLQN LQ WKH GHEDWH RQ WKH LPSDFW RI SRSXODWLRQ RQ HFRQRPLF JURZWK LV WKH HIIHFW RI DJH VWUXFWXUH %ORRP DQG :LOOLDPVRQ 'XULQJ WKH GHPRJUDSKLF WUDQVLWLRQ from high fertility and high mortality to low fertility and low mortality, the age structure of
WKH SRSXODWLRQ XQGHUJRHV XQSUHFHGHQWHG FKDQJHV IURP D EURDGEDVHG S\UDPLG WDSHULQJ DW WKH WRS WR D VKULQNLQJ EDVH ZLWK DQ HQODUJHG PLGGOH DQG D JUDGXDOO\ H[SDQGLQJ WRS 7KH DJH VWUXFWXUH RI D SRSXODWLRQ KDV HFRQRPLF UDPL¿FDWLRQV DV FKLOGUHQ DQG WKH HOGHUO\ consume more than they produce while those in the prime working ages not only support WKHLU RZQ FRQVXPSWLRQ EXW DOVR WKDW RI WKH HFRQRPLFDOO\ GHSHQGHQW VHJPHQWV RI VRFLHW\ &RXQWULHV ZLWK VKULQNLQJ QXPEHUV RI FKLOGUHQ DQG ODUJH VKDUHV RI ZRUNLQJDJH SHRSOH FDQ UDLVH WKHLU UDWHV RI HFRQRPLF JURZWK 7KLV LV UHIHUUHG WR DV WKH ¿UVW GHPRJUDSKLF GLYLGHQG RU WKH ZLQGRZ RI HFRQRPLF RSSRUWXQLW\ /HH DQG 0DVRQ
%ORRP &DQQLQJ DQG 0DODQH\ DQG 0DVRQ DWWULEXWHG (DVW $VLD ¶V HFRQRPLF miracle to a major transition in the region's age structure. Using cross-country panel data, %ORRP DQG &DQQLQJ KDYH VKRZQ D SRVLWLYH DQG VLJQL¿FDQW UHODWLRQVKLS EHWZHHQ WKH JURZWK UDWH RI WKH VKDUH RI WKH ZRUNLQJDJH SRSXODWLRQ DQG HFRQRPLF JURZWK EXW RQO\ LI WKH HFRQRP\ LV RSHQ ,Q VWXGLHV EDVHG RQ %ORRP &DQQLQJ DQG 6HYLOODV DSSURDFK WKH UDWLR RI WKH ZRUNLQJDJH SRSXODWLRQ WR WRWDO SRSXODWLRQ ODERU SURGXFWLYLW\ KXPDQ FDSLWDO VDYLQJV UDWH WUDGH SROLFLHV DQG RWKHU YDULDEOHV GHWHUPLQHG WKH ORQJWHUP growth of per capita income. An important result in these studies is the positive impact of the ratio of the working-age population, which captures the age structure transition. This offers empirical evidence for the positive impact of the demographic transition on economic growth. Further, they concluded that the potential for the demographic dividend
FDQ EH UHDOL]HG LQ FRXQWULHV WKDW FDQ SURYLGH DQ HQYLURQPHQW IRU HFRQRPLF GHYHORSPHQW 0DVRQ VXJJHVWHG WKDW HDFK FRXQWU\ LQ WKH $VLD DQG 3DFL¿F UHJLRQ VKRXOG DFW QRZ WR KDUYHVW WKH ¿UVW GHPRJUDSKLF GLYLGHQG
In the later stages of the demographic transition, the working-age population starts declining and the relative share of the old-age population gradually increases; this stage RI SRSXODWLRQ DJLQJ FDQ SURYLGH \HW DQRWKHU DYHQXH WR ERRVW WKH HFRQRPLHV RI GHYHORSLQJ countries. Lower fertility motivates saving in the prime working years of the economic life cycle to support old-age consumption and retirement security thus providing a second GHPRJUDSKLF GLYLGHQG 6WXGLHV WKDW KDYH VKRZQ VWURQJ OLQNV EHWZHHQ QDWLRQDO VDYLQJV UDWHV DQG DJH VWUXFWXUH LQFOXGH WKRVH E\ )U\ DQG 0DVRQ 0DVRQ +LJJLQV . Figure 6 in terms of present values of future child rearing costs, pension wealth, assets, and consumption, respectively. 
III. Economic Growth and Social Policies

7KH DJH SDWWHUQ RI SHU FDSLWD FRQVXPSWLRQ LV WKH FRPELQHG SUR¿OHV RI SHU FDSLWD FRQVXPSWLRQ RI HGXFDWLRQ KHDOWK FDUH DQG VHUYLFHV FRPSXWHG VHSDUDWHO\ E\ SXEOLF DQG SULYDWH FRQWULEXWLRQV /DGXVLQJK DQG 1DUD\DQD DQG 7KH SUR¿OH DOVR H[KLELWV
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